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SUBJECT: ENERGY: RETAIL PRICING SITUATION THREATENING PETROLEUM 
SUPPLIES TO BELGIUM 

REE: BRUSSELS 1120 

1. BELGIAN CABINET REFUSED AGAIN TODAY TO MAKE DECISION ON PETROLEUM 
INDUSTRY REQUEST FOR HIGHER RETAIL PRICES EOR PETROLEUM PRODUCTS. 

ALL DIALOGUE BETWEEN INDUSTRY AND GOVERNMENT HAS BEEN BROKEN OFE, 
WITH NO FURTHER MEETINGS SCHEDULED. ACCORDING TO RELIABLE INDUSTRY 
SOURCE, BELGIAN LABOR UNION LEADER DEBUNNE (FGTB) THREATENED 
GOVERNMENT WITH WIDESPREAD INDUSTRIAL UNREST IF GOVERNMENT 
AUTHORIZED HIGHER PRICES. 
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2. MEANWHILE SUPPLY SITUATION IS DETERIORATING RAPIDLY. THREE 
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DISTRIBUTORS (SEGA, BURMAH TRADING, AND TOTAL) ANNOUNCED 
EEBRUARY 21 DECISION TO CLOSE SOME OR ALL OE THEIR OUTLETS 
DUE TO LACK OF PRODUCT. (THESE THREE ARE IMPORTING COMPANIES 
WITHOUT LOCAL REEINERY CAPACITY.) ESSO REPORTEDLY ANNOUNCED 
EEB. 22 THAT IT WILL CEASE ALL DELIVERIES AS SOON AS PRESENT 
STOCKS EXHAUSTED. OTHER MARKETING COMPANIES WITH REEINING 
CAPACITY INCOUNTRY ARE STILL CONSIDERING THEIR OPTIONS. 

(APART FROM TEXACO, OTHER REFINERIES CAN CUT OEE CRUDE 
IMPORTS EASILY BY STOCKING IN ROTTERDAM. TEXACO, HOWEVER, 

IMPORTS ITS CRUDE VIA ZEEBRUGE AND HAS NO WAY OE CURTAILING 
BELGIAN BOUND TANKERS SHORT OE ISSUING NEW DESTINATION ORDERS.) 

3. GOB HAS REPORTEDLY ISSUED "FLOCK " OF REQUISITION ORDERS 
TO LOCAL PETROLEUM COMPANIES TODAY, ORDERING DELIVERIES OE 
PETROLEUM PRODUCT. 

4. DEBATE OVER PRICES (AND POSSIBLE CONFRONTATION BETWEEN 
INDUSTRY AND GOVERNMENT ENSUING THEREEROM) APPROACHING CRITICAL 
STAGE. IF DEADLOCK NOT BROKEN WITHIN NEXT WEEK AND COMPANIES 
DECIDE TO CURTAIL CRUDE PETROLEUM IMPORTS, EUEL SHORTAGE IN 
BELGIUM COULD EASILY BECOME SERIOUS AND 

POTENTIALLY EXPLOSIVE ISSUE IN CURRENT PRE-ELECTION SITUATION. 

THERE ARE RUMORS THAT SOCIALIST PARTY LED BY ANDRE COOLS IS 
DELIBERATELY SEEKING SUCH A DEVELOPMENT. BOOCHEVER 
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